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Customs Duty Evasion in Palestinian Territories
And Its Effect on Palestinian Public Budget
Analytical Study for the Period (1995-2020)

Supervised by: Prof. Omar Mahmoud Abu Eida
Prepared by: Sahar Ayesh Drei’at

Abstract

This study aims at exploring the reality of customs duty evasion in Palestinian
territories. Customs duty evasion is the crime of non-payment of customs duties that are
imposed on imported goods. Such crime is practiced at all boarder areas and points all over
the world and it is getting more developed due to the increasing advancement in all fields.
This practice not only negatively affects Palestinian public budget, but it also undermines
security and peacefulness of society and violates taxation fairness when tax-payers abstain
from paying the due customs duties.

This study seeks to identify the reality of the development of Palestinian public
budget and its components in the period between 1995 and 2020 through answering the
main question: “what is the reality of customs duty evasion in Palestinian territories? What
are its effects on Palestinian public budget?”

This study is divided into five chapters as follows: Chapter One handles the study
problem and its background, explores the method and procedures of the study and
identifies the methodology adopted in examining the study problem; the study has adopted
the analytical descriptive methodology to determine the reality of customs duty evasion in
Palestinian territories, and has used as well the measurement methodology to determine the
effect of customs duty evasion on the Palestinian public budget and its components.
Chapter Two explores the reality of customs duty evasion in Palestinian territories through
using the theoretical framework and previous literature which has constituted a major
reference to rely on to achieve this study. Chapter Three analyses the components of
Palestinian public budget and its development within the period examined by the study
(1995-2020). In addition, this chapter identifies the impact of customs duty evasion on
Palestinian public budget, while Chapter Four discusses and analyses results of study
hypotheses. Chapter Five is a concluding chapter which highlights the results concluded

and main proposed recommendations.



The significance of this study lies in the importance of the subject it deals with
being one of the enriched studies that explores the crime of custom duty evasion in
Palestinian territories. This study is also significant due to the lack of the studies that have
discussed such crime and analyzed its impact on Palestinian public budget and its
components.

The study has concluded several results, mainly: First, there is an inverse
correlation between customs duty evasion and public revenues i.e. increase in tax duty
evasion leads to reduced public revenues; second, there is no statistical moral significance
between developmental public expenditure and customs duty evasion; third, customs duty
evasion has developed to be an established practice among citizens due to the general
circumstances and different historical political eras witnessed in Palestinian territories.

In conclusion, the study proposes several recommendations, mainly: customs duties
should be reduced and proper facilitations should be offered to tax payers to encourage
them to pay such duties; there shouldn’t be a large variation between customs duties as
compared with neighboring countries, unless this is justified by economic motives; and
finally, a sound financial policy should be adopted that can promote and advance economy
taking into account conditions of all Palestinian society classes.

Keywords: Customs Duty Evasion, Palestinian Public Budg, , Customs Facilities,

Palestinian Economy, Palestinian Territories
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403 1130.1| 807.2 1997
548 1074.7| 868.4 1998
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862.97 1668 | 939.0 2000
872 1435, 275.0 2001
749 1246 | 295.0 2002
849 1462 | 763.0 2003
1002 1371, 1,050.0 2004
1196.86 1937 | 1,370.0 2005
1092 1331, 722.0 2006
1451 2342 | 1,642.0 2007
1557 3040.8 | 1,896.0 2008
1736 3001.9| 1,675.1 2009
1882.84 2956.8 | 1,927.7 2010
2213.0 31179 | 2,189.6 2011
2482.5 2980.9 | 2,289.7 2012
2376.2 3207.9| 2,542.0 2013
8646.1 3319.4| 2,928.9 2014
2537.20 3320.9| 2,959.6 2015
2483.8 3608.4| 3,649.3 2016
2543.1 3786.8 | 3,704.6 2017
2369.90 3668.7 | 3,601.2 2018
2795.2 3540.1 | 3,428.8 2019
3649.3 3772.6 | 3,610.0 2020
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1234.2| 254.5 439.0 | 1,927.7 | 2010
1487.4| 220.0 482.1 |2,189.6 | 2011
1574.4 | 232.1 483.2 |2,289.7 | 2012
1690.5 | 254.4 597.2 | 2,542.0 | 2013
2054.3 | 270.5 604.0 | 2,928.9 | 2014
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252.0 994.0 1246 2002
395.0 1067 1462 2003
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287.0 1650 1937 2005
281.0 1050 1331 2006
310.0 2032 2342 2007
215.0 2825.8 3040.8 2008
185.9 2816 3001.9 2009
272.8 2684 2956.8 2010
296.2 2821.7 31179 2011
211.0 2769.9 2980.9 2012
168.4 3039.5 3207.9 2013
160.9 3158.5 33194 2014
176.4 3144.5 3320.9 2015
216.5 3391.9 3608.4 2016
257.9 3528.9 3786.8 2017
276.9 3391.8 3668.7 2018
200.0 3340.1 3540.1 2019
168.8 3603.8 3772.6 2020
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624.31 572.55 | 1196.86 | 2005
629 426 1092 2006
1034 417 1451 2007
1034 523 1557 2008
1087 649 1736 2009
1043.27 839.57 | 1882.84 | 2010
1114.5 1098.5 2213.0 2011
1097.8 1384.7 2482.5 2012
1108.6 1267.6 2376.2 2013
4246.7 4399.4 8646.1 2014
1070.70 1466.50 | 2537.20 | 2015
1044.0 1439.8 2483.8 2016
1042.0 1501.1 2543.1 2017
1032.00 1337.90 | 2369.90 | 2018
1218.0 1577.2 2795.2 2019
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-135.1 -426.6 -184.3 1996
-54.8 -322.9 -60.6 1997
30.0 -206.3 29.5 1998
4.6 -240.3 -1.0 1999
-219.0 -729.0 -259.8 2000
-313.0 -1162.0 -824.6 2001
-259.0 -956.0 -751.6 2002
-268.0 -888.0 -493.0 2003
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34.0 -985.0 -704.0 2006
61.0 -1261.0 -951.0 2007
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-425.5 -1827.3 -1641.4 2009
-144.4 -1354.7 -1081.9 2010
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66.8 -730.0 -553-6 2015
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190.9 -217-9 -197.1 2018
-77.1 -569.3 -369.3 2019
-133.4 -597.5 -428.7 2020
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