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Abstract:

The study concentrated on two issues. Firstly ,the effect of
advertising the issuing of new stocks on Amman Stock Exchange.
Secondly, does the advertisement affect the gained earnings by
the companies that advertise as well as the companies that do
not and is the resulted effect restricted to those who follow the
advertisement policy?.

The methodology that has been adopted is the single index
model.This methodology was employed to estimate usual earnings
along with unusual one in accordance with the methodology
used by Samuel Cecarello in 1992.

The researchers concluded that the advertising of issuing
new stocks includes insight information in a way that has a
weak and negative effect on the company’s earnings, The study
also showed that the event study didn’t prove any information
movement among the companies that advertise and those that
don’t in the same sector.
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Abnormal Return of Announcing Companies

Normal Actual
ALPHA BETA KMO Return Return AR Day0
1 0.00173 1.127 -0.00244 | -0.00101988 0 0.00101988 29/10/1997
2 0.0027 0.047 -0.00234 | 0.00259002 0 -0.00259002 | 08/01/1998
3 -0.00372 | 0.05607 0.00216 | -0.00359889 | 0.0084269 | 0.012025789 | 03/06/1998
4 0.000293 -0.117 -0.00257 | 0.00323069 0 -0.00323069 | 25/07/1998
5 0.00434 -0.516 0.00714 0.00065576 0 -0.00065576 | 03/09/1999
6 0.00227 1.058 0.00044 | 0.00180448 | -0.0403225 | -0.04212698 | 03/02/1999
7 0.277 0.00257 0.00068089 0 -0.00068089 | 14/02/1999
8 0.00041 1.189 -0.00346 | -0.00370394 0 0.00370394 | 24/06/1999
9 -0.00199 0.988 0.00184 -0.00180821 0 0.001808208 | 16/10/1999
10 -0.00144 0.163 0.011162 | 0.00037941 0 -0.0037941 | 01/09/2000
11 -0.000927 0.148 0.000234 -0.0089237 0 0.000892368 | 12/11/2000
12 -0.00109 0.189 -0.00233 | -0.00153037 | -0.0163934 | -0.01486303 | 22/11/2000
13 -0.000514 0.593 0.001393 | 0.00031205 0 -0.00031205 | 06/12/2000
14 -0.0017 -1.471 -0.02473 | 0.03467783 0 -0.03467783 | 24/01/2001
15 -0.00112 -0.145 0.00144 -0.0009112 0 0.0009112 13/06/2001
16 0.0000168 0.0284 0.000248 | 2.3843E-05 0 -2.3843E-05 | 17/10/2001
17 -0.000238 0.552 -0.00742 | -0.0064584 0 0.00647584 | 17/11/2001
18 0.000149 0.06301  0.010843 | 0.00217322 0 -0.00217322 | 25/01/2002
19 0.00045 -0.00969 -0.00246 | 0.00072784 | -0.0327868 | -0.03351464 | 08/04/2002
20 -0.00045 0.114 0.004892 | 0.00010769 0 -0.0010769 19/05/2002
21 -0.000599 0.385 -0.00704 -0.0033094 0 0.0033094 27/06/2002
22 0.0197 0.847 -0.01166 | -0.00790602 -0.05 -0.04209398 | 03/01/2003
23 -0.0041 -0.172 0.000248 | -0.00141266 0 0.004142656 | 22/02/2003
24 0.00159 -0.18 0.000101 | 0.00157182 0 -0.00157182 | 25/10/2003
25 -0.00269 -0.588 0.00017 -0.00278996 0 0.00278996 12/06/2004
26 0.000514 -0.434 -0.00482 | 0.00260588 | -0.192307 | -0.02183658 | 13/09/2004
27 -0.00106 1.076 0.01252 0.01241152 0 -0.01241152 | 10/11/2005
28 -0.00377 -0.572 0.000711 | -0.00417669 0 0.004171152 | 15/05/2005
29 0.00256 0.873 0.001841 | 0.00416719 | 0.0116959 | 0.007528707 | 27/01/2005
30 0.0006355 -0.29 0.001021 | 0.0033941 -0.0238095 | -0.02414891 | 07/01/2006
-0.18861421

A -0.00628714 AR
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Abnormal Return For Non-announcing Companies

Normal Actual
ALPHA BETA KMO Return EETT AR Day0
1 0.002769 1.713 -0.00244 -0.00141072 0.0123966 0.01380732 29/10/1997
2 0.004101 1.671 -0.00234 0.00019086 0 -0.00019086 | 08/01/1998
3 0.001925 0.861 0.00216 0.00378476 -0,00993 -0.01371476 | 03/06/1998
4 0.005534 1.75 -0.00257 0.0010365 0 -0.0010365 25/07/1998
5 0.00286 0.893 0.00714 0.00923602 0.0095846 - 0.00034858 03/09/1998
6 -0.00399 1.307 -0.00044 -0.00456508 0.0072992 0.01186428 03/02/1999
7 -0.00189 1.355 0.00257 0.00159235 0.0095238 0.00793145 14/02/1999
8 0.0027 -0.209 -0.00346 0,00342314- 0 -0.00342314 24/06/1999
9 -0.0000212 1 0.000184 0.0001628 0 -0.0001628 16/10/1994
10 -0.0014 0.177 0.011162 0.00057567 0 -0.00057567 | 01/09/2000
/
11 / 0.001448 0.002517 | 0.000234 0.00144859 0 -0.00144859 | 12/11/2000
12 -0.000025 0.009088 | -0.00233 | -4.6175E-05 -0.0120481 -0.01200192 | 22/11/2000
13 -0.000939 0.126 0.001393 -0,00076348 0 0.000763482 06/12/2000
14 -0.00154 0.14 -0.02473 -0.0050022 0 0.0050022 24/01/2001
15 0.0006577 0.693 -0.00144 -0.00034022 0 0.00034022 13/06/2001
16 0.0004423 0.00196 0.000248 0.00044279 0 -0.00044279 | 17/10/2001
17 -0.00173 2.613 -0.00742 -0.02111846 0 0.02111846 17/11/2001
18 0.001872 0.159 0.010843 0.00359604 0 -0.00359604 | 25/01/2002
19 -0.000627 -0.0502 -0.00246 -0.00050351 0 0.000503508 | 08/04/2002
20 |/ 0.00295 0.683 0.004892 0.00629124 0 -0.00629124 | 19/05/2002
21 0.0544 0.745 -0.00704 0.0491552 0 -0.0491552 27/06/2002
22 0.00095 0.268 -0.01166 -0,00217488 0 0.00217488 03/01/2003
23 0.0001456 0.288 0.000248 0.00021702 0 -0.00021702 | 22/02/2003
24 -0.0000854 0.492 0,000101 -3.5708E-05 0.037037 0.037072708 25/10/2003
25 | Union Universal 0.000787 0.357 0.00017 0.00084769 0.0375 0.03665231 12/06/2004
Corporation
26 -0.00118 0.394 -0.00482 -0.00307908 0.0107526 '0.01383168 | 03/09/2004
27 0.00134 0.456 0,01252 0.00704912 0,05 0.04295088 10/11/2005
28 0.0023 1.134 0.000711 0.00310627 0 -0.00310627 15/05/2005
29 0.00255 0.641 0.001841 0.00373008 0 -0.00373008 | 27/01/2005
30 | Jordan Vegetables -0.00109 -0.115 0.001021 -0.00120742 0 0.001207415 07/01/2006
oil Industries
784674690.0
388512300.0 RA
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T — Test:
N Mean Std.Deviation | Std. Error mean
NON 30 | .00321588 016770432 .00306185
ANNOU | 30 | -.00628714 014928805 00272561
One — Sample Statistics:
One — Sample Test
Test Value - 0
Sie 2. | Mean Dif 95% Confidence Interval
t df lg' - can Vil of the Difference
tailed, ference
Lower Upper
NON 1.050 | 29 .302 .00321588 | -.00304630 | .00947807
ANNOU - 29 .028 -.00628714 - -
2.307 00628714 00071263




Fee Jol s = e gobasdl saedl = Silbawlyadly SlodU dogiall puadll leols dlows

Correlations:

Correlations

ANNOU | NON

ANNOU Pearson Correlation 1 -144
Sig. (2-tailed, : 449
N 30 30
NON Pearson Correlation
Sig. (2- tailed)
N

Nonparametric Correlations:
Correlations

ANNOU | NON

Spearman’s rho ANNOU Correlation Coefficient
Sig. (2 - tailed)
N

1.000 =378 *

NON Correlation Coefficient
Sig. (2 — tailed)
N

. 040
30 30
=378 * 1.000
.040 .
30 30
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